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Surprise Profits and Optional Disclosure
An Empirical Study
In Jordanian Public Sharing Companies
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ABSTRACT

he aim of this study was to investigate the importance of adminis-

tration in issuing warnings to shareholders (Optional Disclosure} in
case they face forthcoming surprise profits. The study also aimed to iden-
tify the various factors which distinguish the firms that issue warning
_ (Optional Disclosure) from those which remain silent in the face of sur-
prise profits. Another aim of this study was to know the reaction of
investors with respect to these warnings.

A representative sample of 42 public companies registaered at the Amman
Stock Market was taken in accordance with conditions specified in the pro-
cedure part of this study. Chi and F tests have been used to identify the
statistical indication. The resuits of the study have indicated that the pub-
lic companies which are registered at Amman Stock Market and fulfiffed
the conditions of the sample do warn investors from forthcoming surprise
profits. This study also showed that investors respond to bad news in a
reversed manner with respect to the relation with the revenue, since the
revenue decreases when the company is warned and the surprise is of a
permanent nature.
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